
T Y G H  C A P I T A L  M A N A G E M E N T

Portfolio Characteristics

Top Holdings (% of net assets)

 

 
Symbol TCMSX
CUSIP 742935455
Fund Inception 10/1/2004
Total Assets $345M
Minimum Investment $2,500

TCMSX R2000G
Number of Holdings 81 1,081
Weighted Average Market Capitalization $4.4B $2.5B
Weighted Median Market Capitalization $3.5B $2.5B
Forward P/E 27.8x 25.7x
Long-Term Future Growth Rate 16.0% 10.7%
Price to Book 3.3x 4.3x
Forward P/E/LT Growth Rate 1.7x 2.4x

 

 

Long-Term Future Growth Rate is not a measure of the Fund’s future 
performance.

Basic Fund Facts

 

Kinsale Capital Group 3.05%
Ligand Pharmaceuticals 2.80%
Cavco Industries 2.60%
ASGN 2.44%
HMS Holdings Corp. 2.37%
Emergent BioSolutions 2.28%
Bio-Rad Laboratories 2.27%
Charles River Laboratories International 2.24%
Natera 2.16%
Genpact Limited 2.09%

  

P/E is the price of a stock divided by its reported earnings per share. 
Forward P/E is the estimated P/E of a stock for at least the next four 
quarters. Long-Term Future Growth Rate is the estimated growth rate of 
the company’s earnings over at least the next three years. Price to Book 
is the current price of a stock divided by its latest book value per share. 
Forward P/E/LT-Growth Rate is the estimated future P/E of a stock divid-
ed by its Long-Term Future Growth Rate. 
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Tygh Capital Management
• Independent, employee-owned firm
• All investment professionals have equity
• All employees invested in the firm’s mutual fund

Investment Objective & Strategies
The investment objective of the Fund is to seek long-term 
capital appreciation by investing, under normal market 
conditions, at least 80% of its total assets in small cap stocks 
(stocks with market capitalizations consistent with those 
of stocks in the Russell 2000 Growth Index).  Tygh Capital 
Management (“Tygh Capital”) is the investment adviser of 
the Fund.

Investment Philosophy and Process
• Investment Objective — outperform the Russell 2000   
  Growth Index by investing in companies with market 
  capitalizations generally between $100 million and $2 
  billion at the time of purchase
• Intensive bottom-up fundamental research drives stock      
  selection
• A focus on identifying stocks with superior revenue and     
  earnings growth for at least the next 2 years, sustainable  
  valuations, and a 20% upside to price target over a 12 month  
  time horizon
• A diversified portfolio of 90-110 stocks, with maximum  
  position size of 4%
• An effective sell discipline that forces review by the 
  investment team of under-performing stocks

Investment Team

Richard J. Johnson, CFA, Lead Portfolio Manager
BA, Geology, Occidental College, 1980
MBA, Anderson Graduate School of UCLA, 1990
30 years of investment experience

Mitchell S. Brivic, CFA, Portfolio Manager
BA, Finance and Marketing, Baylor University, 1989
MBA, The Wharton School, 1995
25 years of investment experience

Michael C. Coyne, CFA, Portfolio Manager
BA, Engineering Science, Dartmouth College, 1997
MBA, Anderson Graduate School of UCLA, 2005
22 years of investment experience

Dayton E. Rodegerdts, CFA, Portfolio Manager
BS, Engineering and Mathemathics (minor), 
Trinity University, 1998
22 years of investment experience Holdings are subject to change and are not recommendations to buy or sell any security.



QUASAR DISTRIBUTORS, LLC, DISTRIBUTOR 

Second Quarter Performance Review
Performance. The performance of the TCM Small Cap Growth Fund for 
the quarter ended June 30, 2020 was 28.32%. 

Attribution.  Pinned to hopes of a return to normalcy, exceptional Fed 
easing and fiscal aid, equity markets staged a strong comeback following 
the first quarter sell-off driven by the COVID-19 pandemic and the resulting 
lockdown. The sharp decline and subsequent rally off the bottom were historic.  
The top performing sectors in the Russell 2000 Growth Index were consumer 
discretionary (+50%) and energy (+46.5%), which bounced the hardest after 
being the two largest laggards in the prior quarter.  The overall performance 
of the benchmark was driven by companies with lower returns on equity and 
no earnings, considered lower quality stocks, which gained the most off the 
market low in March.  Our underperformance relative to that benchmark 
was attributable in large part to stock selection, as we did not keep up with 
the higher-flying stocks in the consumer discretionary sector.  The effect of 
our sector weights was also negative, due entirely to cash in such a strong up 
quarter.

The top contributor to absolute returns for the quarter was Ligand 
Pharmaceuticals, a biotechnology company that licenses technologies to 
other companies to help them discover and develop new drugs.  One of the 
company’s proprietary technologies is being used by Gilead to produce a 
promising therapeutic treatment (Remdesivir) for COVID-19.  Another strong 
contributor for the quarter was Trade Desk, which provides a cloud-based 
platform for advertisers to create and manage targeted digital advertising.  
While the stock sold off significantly in the first quarter swoon, the company’s 
positive financial performance has remained steady over the entire period 
and its stock price strongly rebounded in the recent “risk on” market.  Lastly, 
Kinsale Capital Group posted strong earnings and market share growth for the 
recent quarter and the stock rebounded from its first quarter selloff.  Kinsale 
Capital, which offers excess and surplus commercial casualty and property 
insurance, has continued to grow market share as larger insurers exit this 
particular market.  
  
The largest detractor to performance for the quarter was OneSpaWorld, a 
company that provides health and wellness centers primarily on cruise ships.  
While it may sound strange to invest in such a company during the COVID-19 
pandemic, we have owned this stock in the past and are very familiar with 
its capital structure and cash flow results.  The company raised a significant 
amount of equity in the second quarter and we believed the decline in the 
stock price was extreme given its improved liquidity position, low capital 
requirements and ability to run close to capacity even with lower occupancy 
levels on cruises due to the COVID-19 pandemic.  That thesis has been 
challenged due to higher infection rates of the virus and cruise ships continuing 
to be docked, and the stock sold off during the quarter.  Another detractor was 
Hooker Furniture, which manufactures furniture products for both high end 
and more price sensitive distribution channels.  Given furniture is a highly 
discretionary consumer item, the stock was under significant pressure as the 
pandemic and resulting lockdown ensued in the second quarter.  We have sold 
this position given the uncertainty on the return of demand for its products.  

(as of June 30, 2020) 2nd Qtr 1 Year 3 Year 5 Year 10 Year Inception1

TCMSX 28.32 -0.04 9.90 9.00 13.87 10.28
Russell 2000 Growth 30.58 3.48 7.86 6.86 12.92 8.98

Lipper Small Cap Growth 32.54 5.49 11.01 8.64 13.15 9.44

1 Inception of TCMSX is October 1, 2004.
The performance data quoted represents past performance and does 
not guarantee future results.The investment return and principal 
value of an investment in the Fund will fluctuate, so that an investor’s 
shares, when redeemed, may be worth more or less than their original 
cost. Current performance of the Fund may be lower or higher than 
the performance quoted. Performance data current to the most recent 
month end may be obtained by calling 1-800-536-3230.  
Total Annual Fund Operating Expenses: 0.94%

The Fund’s investment objectives, risks, charges and expenses must 
be considered carefully before investing. The statutory and summary 
prospectuses contain this and other important information about the 
Fund, and it may be obtained by calling 1-800-536-3230. Please 
read it carefully before investing. 

The Fund invests in smaller and medium sized companies, which 
involve additional risks such as limited liquidity and greater volatility 
than large capitalization companies.
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Sector Weights
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Investments in foreign securities involve greater volatility and political, 
economic and currency risks and differences in accounting methods. 
These risks are greater in emerging markets. Growth-oriented funds 
may underperform when value investing is in favor. Earnings growth is 
a measure of growth in a company’s net income over a specific period, 
often one year.  Earnings growth is not a measure of the Fund’s future 
performance.  Cash flow is the net amount of cash being transferred 
into and out of a business.

The Russell 2000 Growth Index (R2000G) is an unmanaged index 
representing those Russell 2000 Index companies with higher price-
to-book ratios and future projected earnings according to Russell 
Investments. Growth stocks typically are more volatile than value 
stocks; however, value stocks have a lower expected growth rate in 
earnings and sales. One cannot invest directly in an index. Lipper 
Analytical Services, Inc. is an independent mutual fund research and 
rating service. Each Lipper average represents a universe of funds 
with similar investment objectives. 

Sector weights are subject to change at any time.

Average Annual Total Returns (%) 


